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Identify and explain how the following two stakeholder groups might be affected by SA’s plans 
to expand.   

 

Shareholders The cost of expansion is $15m and they might be 

asked to provide share capital. This could reduce the market price of 

their shares in the soap company as it will take time for the new 

investment to lead to higher profits and possibly higher dividends. 

 

Local Community May benefit as 50 more production workers will be employed 

which will reduce community unemployment. This will mean there will be 

more money from the workers wages going into the local economy and local 

businesses will have more demand and higher profits too.  

 



 

 



 

 

 


