
 

 

 

Niche Market       8 marks 

 
IGCSE Paper 2 

 

Identify and explain one advantage and one disadvantage to SA of starting to sell new products 
in a niche market. 

 

Advantage can sell specialist products that meets these specific customer needs 

Explanation and SA wants to sell soap aimed at people with older skin, so  

there are likely to be few competitors in this market as it is smaller and 

less attractive for larger businesses making it easier to have a higher market 

share and higher profits. . As incomes are increasing in country Z, older 

people will be able to afford this soap.  

Disadvantage Less benefit from economies of scale 

Explanation SA currently use flow production for their mass market soaps, but 

they will use batch production for the medicated soaps, which will lead to an 

increase in unit costs and possibly less profits 



 

 



 

 

 


